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E.O. 11652: N/A 
TAGS: ENRG, UK 

SUBJECT: MORE ON BRITISH OIL LICENSE CHANGES 
REF: (A) LONDON 5300; (B) LONDON 2817 

1 . DURING THE PARLIAMENTARY DEBATE ON THE EXPANDED ROLE 
OF STATE-OWNED BRITISH NATIONAL OIL COMPANY (BNOC) 

ACCORDED BY SUBJECT CHANGES, CONSERVATIVES OBJECTED TO 
BNOC'S SPECIAL PRIVILEGES. CONSERVATIVE ' SHADOW" ENERGY 
MINISTER TOM KING SAID THE ANNOUNCEMENTS REPORTED IN 
REFTEL (A) FLY "IN THE FACE OF ALL THE ASSURANCES GIVEN 

BY GOVERNMENT MINISTERS AT THE TIME OF THE READING OF TH 
(1975) PETROLEUM AND SUBMARINE PIPELINES BILL THAT BNOC 
WOULD NOT BE GIVEN SPECIAL PRIVILEGES... WE ALSO REGARD 
IT AS CLOSE TO AN ABUSE OF MINISTERIAL ADMINISTRATIVE 
POWER TO GIVE A PRE-EMPTIVE RIGHT IN FARM-INS AS A FIRST 
OPTION. WHICH WAS NOT INCLUDED IN THE LEGISLATION." 

KING SAID, "WE REGARD IT AS ESSENTIAL TO HAVE CONFIDENCE 
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AND TRUST IN THE FAIR DEALINGS OF THE BRITISH GOVERN- 
MENT... (AND) REGARD (ENERGY SECRETARY BENN'S ANNOUNCE- 
MENT) AS NOT HELPFUL IN THAT DIRECTION." 

2. ANOTHER CONSERVATIVE MEMBER OF PARLIAMENT TERMED THE 
ANNOUNCEMENTS "A MAJOR STEP TOWARDS FURTHER BACK DOOR 
NATIONALIZATION" AND "A BREACH OF UNDERTAKINGS" GIVEN TH 
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HOUSE OF COMMONS AND INDUSTRY AND SAID THEY "WILL DO 
NOTHING TO IMPROVE THE PROSPECTS OF MORE EFFICIENT 
PRODUCTION OF THIS OIL OR IMPROVE THE TAKE THE BRITISH 
PEOPLE WILL GET FROM IT.” 

3. LABOR MEMBERS OF PARLIAMENT WHO SUPPORTED THE 
ANNOUNCEMENTS TENDED TO EQUATE BNOC'S ROLE WITH BRITISH 
CONTROL OF THE OIL, WHILE CONSERVATIVES HELD THAT THE 
U.K. ALREADY HAS FULL AUTHORITY OVER ALL OIL ON THE 
CONTINENTAL SHELF. 

4. SECRETARY BENN GAVE THE FOLLOWING POSSIBLE CLUE TO 
FUTURE DEPLETION POLICIES: "AT PRESENT WE ARE MOVING 
FROM NO OIL THREE YEARS AGO TO 60 MILLION TONNES THIS 
YEAR AND POSSIBLY 150 MILLION TONNES BY THE MID-1980S 
ON THE BASIS OF FIELDS ALREADY UNDER DEVELOPMENT. THE 
RATIONAL AND SENSIBLE THING TO DO IS TO RETAIN DISCRETIO 
OVER DEPLETION POLICY SO THAT WE CAN PUSH THE GAINS FROM 
THE NORTH SEA FURTHER INTO THE FUTURE INSTEAD OF BEING 
PRESSED BY COMMERCIAL CONSIDERATIONS WHICH WOULD HAPPEN 
IF WE DEPENDED ENTIRELY ON THE PRIVATE SECTOR." 

BREWSTER 


UNCLASSIFIED 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 jan 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: OFFSHORE DRILLING, PETROLEUM CONCESSIONS, LICENSES, STATE ENTERPRISES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 07 apr 1978 
Decaption Date: 01 jan 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 jan 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978LONDON05420 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D7801 52-0832 

Format: TEL 

From: LONDON USEEC 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780481/aaaacrbl.tel 

Line Count: 85 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 379ed4b4-c288-dd11-92da-001cc4696bcc 
Office: ACTION EB 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 78 LONDON 5300, 78 LONDON 2817 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 29 mar 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3043223 
Secure: OPEN 
Status: NATIVE 

Subject: MORE ON BRITISH OIL LICENSE CHANGES 
TAGS: ENRG, UK, BNOC, BRITISH NATL OIL CO 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/379ed4b4-c288-dd11-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



